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AN ACT 

To prohibit intoxicating beverages, and to regulate the manufacture, production, use, and sale of 

high-proof spirits for other than beverage purposes, and to insure an ample supply of alcohol and 

promote its use in scientific research and in the development of fuel, dye, and other lawful 

industries. 

Be it enacted by the Senate and House of Representatives of the United States of America in 

Congress assembled, That the short title of this Act shall be the ''National Prohibition Act.'' 

TITLE I.  

To Provide for the Enforcement of War Prohibition.  

The term ''War Prohibition Act'' used in this Act shall mean the provisions of any Act or Acts 

prohibiting the sale and manufacture of intoxicating liquors until the conclusion of the present 

war and thereafter until the termination of demobilization, the date of which shall be determined 

and proclaimed by the President of the United States. The words ''beer, wine, or other 

intoxicating malt or vinous liquors'' in the War Prohibition Act shall be hereafter construed to 

mean any such beverages which contain one-half of 1 per centum or more of alcohol by volume: 

Provided, That the foregoing definition shall not extend to dealcoholized wine nor to any 

beverage or liquid produced by the process by which beer, ale, porter or wine is produced, if it 

contains less than one-half of 1 per centum of alcohol by volume, and is made as prescribed in 

section 37 of Title II of this Act, and is otherwise denominated than as beer, ale, or porter, and is 

contained and sold in, or from, such sealed and labeled bottles, casks, or containers as the 

commissioner may by regulation prescribe.  

Sec. 2. The Commissioner of Internal Revenue, his assistants, agents, and inspectors, shall 

investigate and report violations of the War Prohibition Act to the United States attorney for the 

district in which committed, who shall be charged with the duty of prosecuting, subject to the 

direction of the Attorney General, the offenders as in the case of other offenses against laws of 

the United States; and such Commissioner of Internal Revenue, his assistants, agents, and 



inspectors may swear out warrants before United States commissioners or other officers or courts 

authorized to issue the same for the apprehension of such offenders, and may, subject to the 

control of the said United States attorney, conduct the prosecution at the committing trial for the 

purpose of having the offenders held for the action of a grand jury.  

Sec. 3. Any room, house, building, boat, vehicle, structure, or place of any kind where 

intoxicating liquor is sold, manufactured, kept for sale, or bartered in violation of the War 

Prohibition Act, and all intoxicating liquor and all property kept and used in maintaining such a 

place, is hereby declared to be a public and common nuisance, and any person who maintains or 

assists in maintaining such public and common nuisance shall be guilty of a misdemeanor, and 

upon conviction thereof shall be fined not less than $100 nor more than $1,000, or be imprisoned 

for not less than thirty days or more than one year, or both. If a person has knowledge that his 

property is occupied or used in violation of the provisions of the War Prohibition Act and suffers 

the same to be so used, such property shall be subject to a lien for, and may be sold to pay, all 

fines and costs assessed against the occupant of such building or property for any violation of the 

War Prohibition Act occurring after the passage hereof, which said lien shall attach from the time 

of the filing of notice of the commencement of the suit in the office where the records of the 

transfer of real estate are kept; and any such lien may be established and enforced by legal action 

instituted for that purpose in any court having jurisdiction. Any violation of this title upon any 

leased premises by the lessee or occupant thereof shall, at the option of the lessor, work a 

forfeiture of the lease.  

Sec. 4. The United States attorney for the district where such nuisance as is defined in this Act 

exists, or any officer designated by him or the Attorney General of the United States, may 

prosecute a suit in equity in the name of the United States to abate and enjoin the same. Actions 

in equity to enjoin and abate such nuisances may be brought in any court having jurisdiction to 

hear and determine equity causes. The jurisdiction of the courts of the United States under this 

section shall be concurrent with that of the courts of the several States.  

If it be made to appear by affidavit, or other evidence under oath, to the satisfaction of the court, 

or judge in vacation, that the nuisance complained of exists, a temporary writ of injunction shall 

forthwith issue restraining the defendant or defendants from conducting or permitting the 

continuance of such nuisance until the conclusion of the trial. Where a temporary injunction is 

prayed for, the court may issue an order restraining the defendants and all other persons from 

removing or in any way interfering with the liquor or fixtures, or other things used in connection 

with the violation constituting the nuisance. No bond shall be required as a condition for making 

any order or issuing any writ of injunction under this Act. If the court shall find the property 

involved was being unlawfully used as aforesaid at or about the time alleged in the petition, the 

court shall order that no liquors shall be manufactured, sold, bartered, or stored in such room, 

house, building, boat, vehicle, structure, or places of any kind, for a period of not exceeding one 

year, or during the war and the period of demobilization. Whenever an action to enjoin a 

nuisance shall have been brought pursuant to the provisions of this Act, if the owner, lessee, 

tenant, or occupant appears and pays all costs of the proceedings and files a bond, with sureties 

to be approved by the clerk of the court in which the action is brought, in the liquidated sum of 

not less than $500 nor more than $1,000, conditioned that he will immediately abate said 

nuisance and prevent the same from being established or kept therein a period of one year 



thereafter, or during the war and period of demobilization, the court, or in vacation the judge, 

may, if satisfied of his good faith, direct by appropriate order that the property, if already closed 

or held under the order of abatement, be delivered to said owner, and said order of abatement 

canceled, so far as the same may relate to said property; or if said bond be given and costs 

therein paid before judgment on an order of abatement, the action shall be thereby abated as to 

said room, house, building, boat, vehicle, structure, or place only. The release of the property 

under the provisions of this section shall not release it from any judgement, lien, penalty, or 

liability to which it may be subject by law.  

In the case of the violation of any injunction, temporary or permanent, granted pursuant to the 

provisions of this Title, the court, or in vacation a judge thereof, may summarily try and punish 

the defendant. The proceedings for punishment for contempt shall be commenced by filing with 

the clerk of the court from which such injunction issued information under oath setting out the 

alleged facts constituting the violation, whereupon the court or judge shall forthwith cause a 

warrant to issue under which the defendant shall be arrested. The trial may be had upon 

affidavits, or either party may demand the production and oral examination of the witnesses. Any 

person found guilty of contempt under the provisions of this section shall be punished by a fine 

of not less than $500 nor more than $1,000, or by imprisonment of not less than thirty days nor 

more than twelve months, or by both fine and imprisonment.  

Sec. 5. The Commissioner of Internal Revenue, his assistants, agents, and inspectors, and all 

other officers of the United States whose duty it is to enforce criminal laws, shall have all the 

power for the enforcement of the War Prohibition Act or any provisions thereof which is 

conferred by law for the enforcement of existing laws relating to the manufacture or sale of 

intoxicating liquors under the laws of the United States.  

Sec. 6. If any section or provision of this Act shall be held to be invalid, it is hereby provided 

that all other provisions of this Act which are not expressly held to be invalid shall continue in 

full force and effect.  

Sec. 7. None of the provisions of this Act shall be construed to repeal any of the provisions of the 

''War Prohibition Act,'' or to limit or annul any order or regulation prohibiting the manufacture, 

sale, or disposition of intoxicating liquors within certain prescribed zones or districts, nor shall 

the provisions of this Act be construed to prohibit the use of the power of the military or naval 

authorities to enforce the regulations of the President or Secretary of War or Navy issued in 

pursuance of law, prohibiting the manufacture, use, possession, sale, or other disposition of 

intoxicating liquors during the period of the war and demobilization thereafter.  

TITLE II.  

Prohibition of Intoxicating Beverages.  

Sec. 1. When used in Title II and Title III of this Act (1) The word ''liquor'' or the phrase 

''intoxicating liquor'' shall be construed to include alcohol, brandy, whisky, rum, gin, beer, ale, 

porter, and wine, and in addition thereto any spirituous, vinous, malt or fermented liquor, liquids, 

and compounds, whether medicated, proprietary, patented, or not, and by whatever name called, 



containing one-half of 1 per centum or more of alcohol by volume which are fit for use for 

beverage purposes: Provided, That the foregoing definition shall not extend to dealcoholized 

wine nor to any beverage or liquid produced by the process by which beer, ale, porter or wine is 

produced, if it contains less than one- half of 1 per centum of alcohol by volume, and is made as 

prescribed in section 37 of this title, and is otherwise denominated than as beer, ale, or porter, 

and is contained and sold in, or from, such sealed and labeled bottles, casks, or containers as the 

commissioner may by regulation prescribe.  

(2) The word ''person'' shall mean and include natural persons, associations, copartnerships, and 

corporations.  

(3) The word ''commissioner'' shall mean Commissioner of Internal Revenue.  

(4) The term ''application'' shall mean a formal written request supported by a verified statement 

of facts showing that the commissioner may grant the request.  

(5) The term ''permit'' shall mean a formal written authorization by the commissioner setting 

forth specifically therein the things that are authorized.  

(6) The term ''bond'' shall mean an obligation authorized or required by or under this Act or any 

regulation, executed in such form and for such a penal sum as may be required by a court, the 

commissioner or prescribed by regulation.  

(7) The term ''regulation'' shall mean any regulation prescribed by the commissioner with the 

approval of the Secretary of the Treasury for carrying out the provisions of this Act, and the 

commissioner is authorized to make such regulations.  

Any act authorized to be done by the commissioner may be performed by any assistant or agent 

designated by him for that purpose. Records required to be filed with the commissioner may be 

filed with an assistant commissioner or other person designated by the commissioner to receive 

such records.  

Sec. 2. The Commissioner of Internal Revenue, his assistants, agents, and inspectors shall 

investigate and report violations of this Act to the United States attorney for the district in which 

committed, who is hereby charged with the duty of prosecuting the offenders, subject to the 

direction of the Attorney General, as in the case of other offenses against the laws of the United 

States; and such Commissioner of Internal Revenue, his assistants, agents, and inspectors may 

swear out warrants before United States commissioners or other officers or courts authorized to 

issue the same for the apprehension of such offenders, and may, subject to the control of the said 

United States attorney, conduct the prosecution at the committing trial for the purpose of having 

the offenders held for the action of a grand jury. Section 1014 of the Revised Statutes of the 

United States is hereby made applicable in the enforcement of this Act. Officers mentioned in 

said section 1014 are authorized to issue search warrants under the limitations provided in Title 

XI of the Act approved June 15, 1917 (Fortieth Statutes at Large, page 217, et seq.).  



Sec. 3. No person shall on or after the date when the eighteenth amendment to the Constitution 

of the United States goes into effect, manufacture, sell, barter, transport, import, export, deliver, 

furnish or possess any intoxicating liquor except as authorized in this Act, and all the provisions 

of this Act shall be liberally construed to the end that the use of intoxicating liquor as a beverage 

may be prevented.  

Liquor for nonbeverage purposes and wine for sacramental purposes may be manufactured, 

purchased, sold, bartered, transported, imported, exported, delivered, furnished and possessed, 

but only as herein provided, and the commissioner may, upon application, issue permits therefor: 

Provided , That nothing in this Act shall prohibit the purchase and sale of warehouse receipts 

covering distilled spirits on deposit in Government bonded warehouses, and no special tax 

liability shall attach to the business of purchasing and selling such warehouse receipts.  

Sec. 4. The articles enumerated in this section shall not, after having been manufactured and 

prepared for the market, be subject to the provisions of this Act if they correspond with the 

following descriptions and limitations, namely:  

(a) Denatured alcohol or denatured rum produced and used as provided by laws and regulations 

now or hereafter in force.  

(b) Medicinal preparations manufactured in accordance with formulas prescribed by the United 

States Pharmacopoeia, National Formulary or the American Institute of Homeopathy that are 

unfit for use for beverage purposes.  

(c) Patented, patent, and proprietary medicines that are unfit for use for beverage purposes.  

(d) Toilet, medicinal, and antiseptic preparations and solutions that are unfit for use for beverage 

purposes.  

(e) Flavoring extracts and sirups that are unfit for use as a beverage, or for intoxicating beverage 

purposes.  

(f) Vinegar and preserved sweet cider.  

A person who manufactures any of the articles mentioned in this section may purchase and 

possess liquor for that purpose, but he shall secure permits to manufacture such articles and to 

purchase such liquor, give the bonds, keep the records, and make the reports specified in this Act 

and as directed by the commissioner. No such manufacturer shall sell, use, or dispose of any 

liquor otherwise than as an ingredient of the articles authorized to be manufactured thereform. 

No more alcohol shall be used in the manufacture of any extract, sirup, or the articles named in 

paragraphs b, c, and d of this section which may be used for beverage purposes than the quantity 

necessary for extraction or solution of the elements contained therein and for the preservation of 

the article.  

Any person who shall knowingly sell any of the articles mentioned in paragraphs a, b, c, and d of 

this section for beverage purposes, or any extract or sirup for intoxicating beverage purposes, or 



who shall sell any of the same under circumstances from which the seller might reasonably 

deduce the intention of the purchaser to use them for such purposes, or shall sell any beverage 

containing one-half of 1 per centum or more of alcohol by volume in which any extract, sirup, or 

other article is used as an ingredient, shall be subject to the penalties provided in section 29 of 

this Title. If the commissioner shall find, after notice and hearing as provided for in section 5 of 

this Title, that any person has sold any flavoring extract, sirup or beverage in violation of this 

paragraph, he shall notify such person, and any known principal for whom the sale was made, to 

desist from selling such article; and it shall thereupon be unlawful for a period of one year 

thereafter for any person so notified to sell any such extract, and obtaining a permit so to do, 

which permit may be issued upon such conditions as the commissioner may deem necessary to 

prevent such illegal sales, and in addition the commissioner shall require a record and report of 

sales.  

Sec. 5. Whenever the commissioner has reason to believe that any article mentioned in section 4 

does not correspond with the descriptions and limitations therein provided, he shall cause an 

analysis of said article to be made, and if, upon such analysis, the commissioner shall find that 

said article does not so correspond, he shall give not less than fifteen days' notice in writing to 

the person who is the manufacturer thereof to show cause why said article should not be dealt 

with as an intoxicating liquor, such notice to be served personally or by registered mail, as the 

commissioner may determine, and shall specify the time when, the place where, and the name of 

the agent or official before whom such person is required to appear.  

If the manufacturer of said article fails to show to the satisfaction of the commissioner that the 

article corresponds to the descriptions and limitations provided in section 4 of this Title, his 

permit to manufacture and sell such article shall be revoked. The manufacturer may by 

appropriate proceeding in a court of equity have the action of the commissioner reviewed, and 

the court may affirm, modify, or reverse the finding of the commissioner as the facts and law of 

the case may warrant, and during the pendency of such proceedings may restrain the 

manufacture, sale, or other disposition of such article.  

Sec. 6. No one shall manufacture, sell, purchase, transport, or prescribe any liquor without first 

obtaining a permit from the commissioner so to do, except that a person may, without a permit, 

purchase and use liquor for medicinal purposes when prescribed by a physician as herein 

provided, and except that any person who in the opinion of the commissioner is conducting a 

bona fide hospital or sanatorium engaged in the treatment of persons suffering from alcoholism, 

may, under such rules, regulations, and conditions as the commissioner shall prescribe, purchase 

and use, in accordance with the methods in use in such institution, liquor, to be administered to 

the patients of such institution under the direction of a duly qualified physician employed by 

such institution.  

All permits to manufacture, prescribe, sell, or transport liquor, may be issued for one year, and 

shall expire on the 31st day of December next succeeding the issuance thereof: Provided, That 

the commissioner may without formal application or new bond extend any permit granted under 

this Act or laws now in force after August 31 in any year to December 31 of the succeeding year: 

Provided further, That permits to purchase liquor for the purpose of manufacturing or selling as 

provided in this Act shall not be in force to exceed ninety days from the day of issuance. A 



permit to purchase liquor for any other purpose shall not be in force to exceed thirty days. 

Permits to purchase liquor shall specify the quantity and kind to be purchased and the purpose 

for which it is to be used. No permit shall be issued to any person who within one year prior to 

the application therefor or issuance thereof shall have violated the terms of any permit issued 

under this Title or any law of the United States or of any State regulating traffic in liquor. No 

permit shall be issued to anyone to sell liquor at retail, unless the sale is to be made through a 

pharmacist designated in the permit and duly licensed under the laws of his State to compound 

and dispense medicine prescribed by a duly licensed physician. No one shall be given a permit to 

prescribe liquor unless he is a physician duly licensed to practice medicine and actively engaged 

in the practice of such profession. Every permit shall be in writing, dated when issued, and 

signed by the commissioner or his authorized agent. It shall give the name and address of the 

person to whom it is issued and shall designate and limit the acts that are permitted and the time 

when and place where such acts may be performed. No permit shall be issued until a verified, 

written application shall have been made therefor, setting forth the qualification of the applicant 

and the purpose for which the liquor is to be used.  

The commissioner may prescribe the form of all permits and applications and the facts to be set 

forth herein. Before any permit is granted the commissioner may require a bond in such forms 

and amount as he may prescribe to insure compliance with the terms of the permit and the 

provisions of this title. In the event of the refusal by the commissioner of any application for a 

permit, the applicant may have a review of his decision before a court of equity in the manner 

provided in section 5 hereof.  

Nothing in this title shall be held to apply to the manufacture, sale, transportation, importation, 

possession, or distribution of wine for sacramental purposes, or like religious rites, except section 

6 (save as the same requires a permit to purchase) and section 10 hereof, and the provisions of 

this Act prescribing penalties for the violation of either of said sections. No person to whom a 

permit may be issued to manufacture, transport, import, or sell wines for sacramental purposes or 

like religious rites shall sell, barter, exchange, or furnish any such to any person not a rabbi, 

minister of the gospel, priest, or an officer duly authorized for the purpose by any church or 

congregation, nor to any such except upon an application duly subscribed by him, which 

application, authenticated as regulations may prescribe, shall be filed and preserved by the seller. 

The head of any conference or diocese or other ecclesiastical jurisdiction may designate any 

rabbi, minister, or priest to supervise the manufacture of wine to be used for the purposes and 

rites in this section mentioned, and the person so designated may, in the discretion of the 

commissioner, be granted a permit to supervise such manufacture.  

Sec. 7. No one but a physician holding a permit to prescribe liquor shall issue any prescription 

for liquor. And no physician shall prescribe liquor unless after careful physical examination of 

the person for whose use such prescription is sought, or if such examination is found 

impracticable, then upon the best information obtainable, he in good faith believes that the use of 

such liquor as a medicine by such person is necessary and will afford relief to him from some 

known ailment. Not more than a pint of spirituous liquor to be taken internally shall be 

prescribed for use by the same person within any period of ten days and ~~~ prescription shall be 

filled more than once. Any pharmacist filling a prescription shall at the time indorse upon it over 



his own signature the word ''canceled,'' together with the date when the liquor was delivered, and 

then make the same a part of the record that he is required to keep as herein provided.  

Every physician who issues a prescription for liquor shall keep a record, alphabetically arranged 

in a book prescribed by the commissioner, which shall show the date of issue, amount 

prescribed, to whom issued, the purpose or ailment for which it is to be used and directions for 

use, stating the amount and frequency of the dose.  

Sec. 8. The commissioner shall cause to be printed blanks for the prescriptions herein required, 

and he shall furnish the same, free of cost, to physicians holding permits to prescribe. The 

prescription blanks shall be printed in book form and shall be numbered consecutively from one 

to one hundred, and each book shall be given a number, and the stubs in each book shall carry 

the same numbers as and be copies of the prescriptions. The books containing such stubs shall be 

returned to the commissioner when the prescription blanks have been used, or sooner, if directed 

by the commissioner. All unused, mutilated, or defaced blanks shall be returned with the book. 

No physician shall prescribe and no pharmacist shall fill any prescription for liquor except on 

blanks so provided, except in cases of emergency, in which event a record and report shall be 

made and kept as in other cases.  

Sec. 9. If at any time there shall be filed with the commissioner a complaint under oath setting 

forth facts showing, or if the commissioner has reason to believe, that any person who has a 

permit is not in good faith conforming to the provisions of this Act, or has violated the laws of 

any State relating to intoxicating liquor, the commissioner or his agent shall immediately issue 

an order citing such person to appear before him on a day named not more than thirty and not 

less than fifteen days from the date of service upon such permittee of a copy of the citation, 

which citation shall be accompanied by a copy of such complaint, or in the event that the 

proceedings be initiated by the commissioner with a statement of the facts constituting the 

violation charged, at which time a hearing shall be had unless continued for cause. Such hearings 

shall be held within the judicial district and within fifty miles of the place where the offense is 

alleged to have occurred, unless the parties agree on another place. If it be found that such person 

has been guilty of willfully violating any such laws, as charged, or has not in good faith 

conformed to the provisions of this Act, such permit shall be revoked, and no permit shall be 

granted to such person within one year thereafter. Should the permit be revoked by the 

commissioner, the permittee may have a review of his decision before a court of equity in the 

manner provided in section 5 hereof. During the pendency of such action such permit shall be 

temporarily revoked.  

Sec. 10. No person shall manufacture, purchase for sale, sell, or transport any liquor without 

making at the time a permanent record thereof showing in detail the amount and kind of liquor 

manufactured, purchased, sold, or transported, together with the names and addresses of the 

persons to whom sold, in case of sale, and the consignor and consignee in case of transportation, 

and the time and place of such manufacture, sale, or transportation. The commissioner may 

prescribe the form of such record, which shall at all times be open to inspection as in this Act 

provided.  



Sec. 11. All manufacturers and wholesale or retail druggists shall keep as a part of the records 

required of them a copy of all permits to purchase on which a sale of any liquor is made, and no 

manufacturer or wholesale druggist shall sell or otherwise dispose of any liquor except at 

wholesale and only to persons having permits to purchase in such quantities.  

Sec. 12. All persons manufacturing liquor for sale under the provisions of this title shall securely 

and permanently attach to every container thereof, as the same is manufactured, a label stating 

name of manufacturer, kind and quantity of liquor contained therein, and the date of its 

manufacture, together with the number of the permit authorizing the manufacture thereof; and all 

persons possessing such liquor in wholesale quantities shall securely keep and maintain such 

label thereon; and all persons selling at wholesale shall attach to every package of liquor, when 

sold, a label setting forth the kind and quantity of liquor contained therein, by whom 

manufactured, the date of sale, and the person to whom sold; which label shall likewise be kept 

and maintained thereon until the liquor is used for the purpose for which such sale was 

authorized.  

Sec. 13. It shall be the duty of every carrier to make a record at the place of shipment of the 

receipt of any liquor transported, and he shall deliver liquor only to persons who present to the 

carrier a verified copy of a permit to purchase which shall be made a part of the carrier's 

permanent record at the office from which delivery is made.  

The agent of the common carrier is hereby authorized to administer the oath to the consignee in 

verification of the copy of the permit presented, who, if not personally known to the agent, shall 

be identified before the delivery of the liquor to him. The name and address of the person 

identifying the consignee shall be included in the record.  

Sec. 14. It shall be unlawful for a person to use or induce any carrier, or any agent or employee 

thereof, to carry or ship any package or receptacle containing liquor without notifying the carrier 

of the true nature and character of the shipment. No carrier shall transport nor shall any person 

receive liquor from a carrier unless there appears on the outside of the package containing such 

liquor the following information:  

Name and address of the consignor or seller, name and address of the consignee, kind and 

quantity of liquor contained therein, and number of the permit to purchase or ship the same, 

together with the name and address of the person using the permit.  

Sec. 15. It shall be unlawful for any consignee to accept or receive any package containing any 

liquor upon which appears a statement known to him to be false, or for any carrier or other 

person to consign, ship, transport, or deliver any such package, knowing such statement to be 

false.  

Sec. 16. It shall be unlawful to give to any carrier or any officer, agent, or person acting or 

assuming to act for such carrier an order requiring the delivery to any person of any liquor or 

package containing liquor consigned to, or purporting or claimed to be consigned to a person, 

when the purpose of the order is to enable any person not an actual bona fide consignee to obtain 

such liquor.  



Sec. 17. It shall be unlawful to advertise anywhere, or by any means or method, liquor, or the 

manufacture, sale, keeping for sale or furnishing of the same, or where, how, from whom, or at 

what price the same may be obtained. No one shall permit any sign or billboard containing such 

advertisement to remain upon one's premises. But nothing herein shall prohibit manufacturers 

and wholesale druggists holding permits to sell liquor from furnishing price lists, with 

description of liquor for sale, to persons permitted to purchase liquor, or from advertising alcohol 

in business publications or trade journals circulating generally among manufacturers of lawful 

alcoholic perfumes, toilet preparations, flavoring extracts, medicinal preparations, and like 

articles: Provided, however, That nothing in this Act or in the Act making appropriations for the 

Post Office Department, approved March 3, 1917 (Thirty-ninth Statutes at Large, Part 1, page 

1058, et seq.), shall apply to newspapers published in foreign countries when mailed to this 

country.  

Sec. 18. It shall be unlawful to advertise, manufacture, sell, or possess for sale any utensil, 

contrivance, machine, preparation, compound, tablet, substance, formula direction, or recipe 

advertised, designed, or intended for use in the unlawful manufacture of intoxicating liquor.  

Sec. 19. No person shall solicit or receive, nor knowingly permit his employee to solicit or 

receive, from any person any order for liquor or give any information of how liquor may be 

obtained in violation of this Act.  

Sec. 20. Any person who shall be injured in person, property, means of support, or otherwise by 

any intoxicated person, or by reason of the intoxication of any person, whether resulting in his 

death or not, shall have a right of action against any person who shall, by unlawfully selling to or 

unlawfully assisting in procuring liquor for such intoxicated person, have caused or contributed 

to such intoxication, and in any such action such person shall have a right to recover actual and 

exemplary damages. In case of the death of either party, the action or right of action given by this 

section shall survive to or against his or her executor or administrator, and the amount so 

recovered by either wife of child shall be his or her sole and separate property. Such action may 

be brought in any court of competent jurisdiction. In any case where parents shall be entitled to 

such damages, either the father or mother may sue alone therefor, but recovery by one of such 

parties shall be a bar to suit brought by the other.  

Sec. 21. Any room, house, building, boat, vehicle, structure, or place where intoxicating liquor is 

manufactured, sold, kept, or bartered in violation of this title, and all intoxicating liquor and 

property kept and used in maintaining the same, is hereby declared to be a common nuisance, 

and any person who maintains such a common nuisance shall be guilty of a misdemeanor and 

upon conviction thereof shall be fined not more than $1,000 or be imprisoned for not more than 

one year, or both. If a person has knowledge or reason to believe that this room, house, building, 

boat, vehicle, structure, or place is occupied or used for the manufacture or sale of liquor 

contrary to the provision of this title, and suffers the same to be so occupied or used, such room, 

house, building, boat, vehicle, structure, or place shall be subject to a lien for and may be sold to 

pay all fines and costs assessed against the person guilty of such nuisance for such violation, and 

any such lien may be enforced by action in any court having jurisdiction.  



Sec. 22. An action to enjoin any nuisance defined in this title may be brought in the name of the 

United States by the Attorney General of the United States or by any United States attorney or 

any prosecuting attorney of any State or any subdivision thereof or by the commissioner or his 

deputies or assistants. Such action shall be brought and tried as an action in equity and may be 

brought in any court having jurisdiction to hear and determine equity cases. If it is made to 

appear by affidavits or otherwise, to the satisfaction of the court, or judge in vacation, that such 

nuisance exists, a temporary writ of injunction shall forthwith issue restraining the defendant 

from conducting or permitting the continuance of such nuisance until the conclusion of the trial. 

If a temporary injunction is prayed for, the court may issue an order restraining the defendant 

and all other persons from removing or in any way interfering with the liquor or fixtures, or other 

things used in connection with the violation of this Act constituting such nuisance. No bond shall 

be required in instituting such proceedings. It shall not be necessary for the court to find the 

property involved was being unlawfully used as aforesaid at the time of the hearing, but on 

finding that the material allegations of the petition are true, the court shall order that no liquors 

shall be manufactured, sold, bartered, or stored in such room, house, building, boat, vehicle, 

structure, or place, or any part thereof. And upon judgment of the court ordering such nuisance to 

be abated, the court may order that the room, house, building, structure, boat, vehicle, or place 

shall not be occupied or used for one year thereafter; but the court may, in its discretion, permit it 

to be occupied or used if the owner, lessee, tenant, or occupant thereof shall give bond with 

sufficient surety, to be approved by the court making the order, in the penal and liquidated sum 

of not less than $500 nor more than $1,000, payable to the United States, and conditioned that 

intoxicating liquor will not thereafter be manufactured, sold, bartered, kept, or otherwise 

disposed of therein or thereon, and that he will pay all fines, costs, and damages that may be 

assessed for any violation of this title upon said property.  

Sec. 23. That any person who shall, with intent to effect a sale of liquor, by himself, his 

employee, servant, or agent, for himself or any person, company or corporation, keep or carry 

around on his person, or in a vehicle, or other conveyance whatever, or leave in a place for 

another to secure, any liquor, or who shall travel to solicit, or solicit, or take, or accept orders for 

the sale, shipment, or delivery of liquor in violation of this title is guilty of a nuisance and may 

be restrained by injunction, temporary and permanent, from doing or continuing to do any of said 

acts or things.  

In such proceedings it shall not be necessary to show any intention on the part of the accused to 

continue such violations if the action is brought within sixty days following any such violation of 

law.  

For removing and selling property in enforcing this Act the officer shall be entitled to charge and 

receive the same fee as the sheriff of the county would receive for levying upon and selling 

property under execution, and for closing the premises and keeping them closed a reasonable 

sum shall be allowed by the court.  

Any violation of this title upon any leased premises by the lessee or occupant thereof shall, at the 

option of the lessor, work a forfeiture of the lease.  



Sec. 24. In the case of the violation of any injunction, temporary or permanent, granted pursuant 

to the provisions of this title, the court, or in vacation a judge thereof, may summarily try and 

punish the defendant. The proceedings for punishment for contempt shall be commenced by 

filing with the clerk of the court from which such injunction issued information under oath 

setting out the alleged facts constituting the violation, whereupon the court or judge shall 

forthwith cause a warrant to issue under which the defendant shall be arrested. The trial may be 

had upon affidavits, or either party may demand the production and oral examination of the 

witnesses. Any person found guilty of contempt under the provisions of this section shall be 

punished by a fine of not less than $500 nor more than $1,000, or by imprisonment of not less 

than thirty days nor more than twelve months, or by both fine and imprisonment.  

Sec. 25. It shall be unlawful to have or possess any liquor or property designed for the 

manufacture of liquor intended for use in violating this title or which has been so used, and no 

property rights shall exist in any such liquor or property. A search warrant may issue as provided 

in Title XI of public law numbered 24 of the Sixty-fifth Congress, approved June 15, 1917, and 

such liquor, the containers thereof, and such property so seized shall be subject to such 

disposition as the court may make thereof. If it is found that such liquor or property was so 

unlawfully held or possessed, or had been so unlawfully used, the liquor, and all property 

designed for the unlawful manufacture of liquor, shall be destroyed, unless the court shall 

otherwise order. No search warrant shall issue to search any private dwelling occupied as such 

unless it is being used for the unlawful sale of intoxicating liquor, or unless it is in part used for 

some business purpose such as a store, shop, saloon, restaurant, hotel, or boarding house. The 

term ''private dwelling'' shall be construed to include the room of rooms used and occupied not 

transiently but solely as a residence in an apartment house, hotel, or boarding house. The 

property seized on any such warrant shall not be taken from the officer seizing the same on any 

writ of replevin or other like process.  

Sec. 26. When the commissioner, his assistants, inspectors, or any officer of the law shall 

discover any person in the act of transporting in violation of the law, intoxicating liquors in any 

wagon, buggy, automobile, water or air craft, or other vehicle, it shall be his duty to seize any 

and all intoxicating liquors found therein being transported contrary to law. Whenever 

intoxicating liquors transported or possessed illegally shall be seized by an officer he shall take 

possession of the vehicle and team or automobile, boat, air or water craft, or any other 

conveyance, and shall arrest any person in charge thereof. Such officer shall at once proceed 

against the person arrested under the provisions of this title in any court having competent 

jurisdiction; but the said vehicle or conveyance shall be returned to the owner upon execution by 

him of a good and valid bond, with sufficient sureties, in a sum double the value of the property, 

which said bond shall be approved by said officer and shall be conditioned to return said 

property to the custody of said officer on the day of trial to abide the judgment of the court. The 

court upon conviction of the person so arrested shall order the liquor destroyed, and unless good 

cause to the contrary is shown by the owner, shall order a sale by public auction of the property 

seized, and the officer making the sale, after deducting the expenses of keeping the property, the 

fee for the seizure, and the cost of the sale, shall pay all liens, according to their priorities, which 

are established, by intervention or otherwise at said hearing or in other proceeding brought for 

said purpose, as being bona fide and as having been created without the lienor having any notice 

that the carrying vehicle was being used or was to be used for illegal transportation of liquor, and 



shall pay the balance of the proceeds into the Treasury of the United States as miscellaneous 

receipts. All liens against property sold under the provisions of this section shall be transferred 

from the property to the proceeds of the sale of the property. If, however, no one shall be found 

claiming the team, vehicle, water or air craft, or automobile, the taking of the same, with a 

description thereof, shall be advertised in some newspaper published in the city or county where 

taken or if there be no newspaper published in such city or county, in a newspaper having 

circulation in the county, once a week for two weeks and by handbills posted in three public 

places near the place of seizure, and if no claimant shall appear within ten days after the last 

publication of the advertisement, the property shall be sold and the proceeds after deducting the 

expenses and costs shall be paid into the Treasury of the United States as miscellaneous receipts:  

Sec. 27. In all cases in which intoxicating liquors may be subject to be destroyed under the 

provisions of this Act the court shall have jurisdiction upon the application of the United States 

attorney to order them delivered to any department or agency of the United States Government 

for medicinal, mechanical, or scientific uses, or to order the same sold at private sale for such 

purposes to any person having a permit to purchase liquor the proceeds to be covered into the 

Treasury of the United States to the credit of miscellaneous receipts, and all liquor heretofore 

seized in any suit or proceeding brought for violation of law may likewise be so disposed of, if 

not claimed within sixty days from the date this section takes effect.  

Sec. 28. The commissioner, his assistants, agents, and inspectors, and all other officers of the 

United States, whose duty it is to enforce criminal laws, shall have all the power and protection 

in the enforcement of this Act or any provisions thereof which is conferred by law for the 

enforcement of existing laws relating to the manufacture or sale of intoxicating liquors under the 

law of the United States.  

Sec. 29. Any person who manufactures or sells liquor in violation of this title shall for a first 

offense be fined not more than $1,000, or imprisoned not exceeding six months, and for a second 

or subsequent offense shall be fined not less than $200 nor more than $2,000 and be imprisoned 

not less than one month nor more than five years.  

Any person violating the provisions of any permit, or who makes any false record, report, or 

affidavit required by this title, or violates any of the provisions of this title, for which offense a 

special penalty is not prescribed, shall be fined for a first offense not more than $500; for a 

second offense not less than $100 nor more than $1,000, or be imprisoned not more than ninety 

days; for any subsequent offense he shall be fined not less than $500 and be imprisoned not less 

than three months nor more than two years. It shall be the duty of the prosecuting officer to 

ascertain whether the defendant has been previously convicted and to plead the prior conviction 

in the affidavit, information, or indictment. The penalties provided in this Act against the 

manufacture of liquor without a permit shall not apply to a person for manufacturing 

nonintoxicating cider and fruit juices exclusively for use in his home, but such cider and fruit 

juices shall not be sold or delivered except to persons having permits to manufacture vinegar.  

Sec. 30. No person shall be excused, on the ground that it may tend to incriminate him or subject 

him to a penalty or forfeiture, from attending and testifying, or producing books, papers, 

documents, and other evidence in obedience to a subpoena of any court in any suit or proceeding 



based upon or growing out of any alleged violation of this Act; but no natural person shall be 

prosecuted or subjected to any penalty or forfeiture for or on account of any transaction, matter, 

or thing as to which, in obedience to a subpoena and under oath, he may so testify or produce 

evidence, but no person shall be exempt from prosecution and punishment for perjury committed 

in so testifying.  

Sec. 31. In case of a sale of liquor where the delivery thereof was made by a common or other 

carrier the sale and delivery shall be deemed to be made in the county or district wherein the 

delivery was made by such carrier to the consignee, his agent or employee, or in the county or 

district wherein the sale was made, or from which the shipment was made, and prosecution for 

such sale or delivery may be had in any such county or district.  

Sec. 32. In any affidavit, information, or indictment for the violation of this Act, separate 

offenses may be united in separate counts and the defendant may be tried on all at one trial and 

the penalty for all offenses may be imposed. It shall not be necessary in any affidavit, 

information, or indictment to give the name of the purchaser or to include any defensive negative 

averments, but it shall be sufficient to state that the act complained of was then and there 

prohibited and unlawful, but this provision shall not be construed to preclude the trial court from 

directing the furnishing the defendant a bill of particulars when it deems it proper to do so.  

Sec. 33. After February 1, 1920, the possession of liquors by any person not legally permitted 

under this title to possess liquor shall be prima facie evidence that such liquor is kept for the 

purpose of being sold, bartered, exchanged, given away, furnished, or otherwise disposed of in 

violation of the provisions of this title. Every person legally permitted under this title to have 

liquor shall report to the commissioner within ten days after the date when the eighteenth 

amendment of the Constitution of the United States goes into effect, the kind and amount of 

intoxicating liquors in his possession. But it shall not be unlawful to possess liquors in one's 

private dwelling while the same is occupied and used by him as his dwelling only and such 

liquor need not be reported, provided such liquors are for use only for the personal consumption 

of the owner thereof and his family residing in such dwelling and of his bona fide guests when 

entertained by him therein; and the burden of proof shall be upon the possessor in any action 

concerning the same to prove that such liquor was lawfully acquired, possessed, and used.  

Sec. 34. All records and reports kept or filed under the provisions of this Act shall be subject to 

inspection at any reasonable hour by the commissioner or any of his agents or by any public 

prosecutor or by any person designated by him, or by any peace officer in the State where the 

record is kept, and copies of such records and reports duly certified by the person with whom 

kept or filed may be introduced in evidence with like effect as the originals thereof, and verified 

copies of such records shall be furnished to the commissioner when called for.  

Sec. 35. All provisions of law that are inconsistent with this Act are repealed only to the extent of 

such inconsistency and the regulations herein provided for the manufacture or traffic in 

intoxicating liquor shall be construed as in addition to existing laws. This Act shall not relieve 

anyone from paying any taxes or other charges imposed upon the manufacture or traffic in such 

liquor. No liquor revenue stamps or tax receipts for any illegal manufacture or sale shall be 

issued in advance, but upon evidence of such illegal manufacture or sale a tax shall be assessed 



against, and collected from, the person responsible for such illegal manufacture or sale in double 

the amount now provided by law, with an additional penalty of $500 on retail dealers and $1,000 

on manufacturers. The payment of such tax or penalty shall give no right to engage in the 

manufacture or sale of such liquor, or relieve anyone from criminal liability, nor shall this Act 

relieve any person from any liability, civil or criminal, heretofore or hereafter incurred under 

existing laws.  

The commissioner, with the approval of the Secretary of the Treasury, may compromise any civil 

cause arising under this title before bringing action in court; and with the approval of the 

Attorney General he may compromise any such cause after action thereon has been commenced.  

Sec. 36. If any provision of this Act shall be held invalid it shall not be construed to invalidate 

other provisions of the Act.  

Sec. 37. Nothing herein shall prevent the storage in United States bonded warehouses of all 

liquor manufactured prior to the taking effect of this Act, or prevent the transportation of such 

liquor to such warehouses or to any wholesale druggist for sale to such druggist for purposes not 

prohibited when the tax is paid, and permits may be issued therefor.  

A manufacturer of any beverage containing less than one-half of 1 per centum of alcohol by 

volume may, on making application and giving such bond as the commissioner shall prescribe, 

be given a permit to develop in the manufacture thereof by the usual methods of fermentation 

and fortification or otherwise a liquid such as beer, ale, porter, or wine, containing more than 

one-half of 1 per centum of alcohol by volume, but before any such liquid is withdrawn from the 

factory or otherwise disposed of the alcoholic contents thereof shall under such rules and 

regulations as the commissioner may prescribe be reduced below such one-half of 1 per centum 

of alcohol: Provided, That such liquid may be removed and transported, under bond and under 

such regulations as the commissioner may prescribe, from one bonded plant or warehouse to 

another for the purpose of having the alcohol extracted therefrom. And such liquids may be 

developed, under permit, by persons other than the manufacturers of beverages containing less 

than one-half of 1 per centum of alcohol by volume, and sold to such manufacturers for 

conversion into such beverages. The alcohol removed from such liquid, if evaporated and not 

condensed and saved, shall not be subject to tax; if saved, it shall be subject to the same law as 

other alcoholic liquors. Credit shall be allowed on the tax due on any alcohol so saved to the 

amount of any tax paid upon distilled spirits or brandy used in the fortification of the liquor from 

which the same is saved.  

When fortified wines are made and used for the production of non-beverage alcohol, and 

dealcoholized wines containing less than one-half of 1 per centum of alcohol by volume, no tax 

shall be assessed or paid on the spirits used in such fortification, and such dealcoholized wines 

produced under the provisions of this Act, whether carbonated or not, shall not be subject to the 

tax on artificially carbonated or sparkling wines, but shall be subject to the tax on still wines 

only.  

In any case where the manufacturer is charged with manufacturing or selling for beverage 

purposes any malt, vinous, or fermented liquids containing one-half of 1 per centum or more of 



alcohol by volume, or in any case where the manufacturer, having been permitted by the 

commissioner to develop a liquid such as ale, beer, porter, or wine containing more than one-half 

of 1 per centum of alcohol by volume in the manner and for the purpose herein provided, is 

charged with failure to reduce the alcoholic content of any such liquid below such one-half of 1 

per centum before withdrawing the same from the factory, then in either such case the burden of 

proof shall be on such manufacturer to show that such liquid so manufactured, sold, or 

withdrawn contains less than one-half of 1 per centum of alcohol by volume. In any suit or 

proceeding involving the alcoholic content of any beverage, the reasonable expense of analysis 

of such beverage shall be taxed as costs in the case.  

Sec. 38. The Commissioner of Internal Revenue and the Attorney General of the United States 

are hereby respectively authorized to appoint and employ such assistants, experts, clerks, and 

other employees in the District of Columbia or elsewhere, and to purchase such supplies and 

equipment as they may deem necessary for the enforcement of the provisions of this Act, but 

such assistants, experts, clerks, and other employees, except such executive officers as may be 

appointed by the Commissioner or the Attorney General to have immediate direction of the 

enforcement of the provisions of this Act, and persons authorized to issue permits, and agents 

and inspectors in the field service, shall be appointed under the rules and regulations prescribed 

by the Civil Service Act: Provided, That the Commissioner and Attorney General in making such 

appointments shall give preference to those who have served in the military or naval service in 

the recent war, if otherwise qualified, and there is hereby authorized to be appropriated, out of 

any money in the Treasury not otherwise appropriated, such sum as may be required for the 

enforcement of this Act including personal services in the District of Columbia, and for the fiscal 

year ending June 30, 1920, there is hereby appropriated, out of any money in the Treasury not 

otherwise appropriated, the sum of $2,000,000 for the use of the Commissioner of Internal 

Revenue and $100,000, for the use of the Department of Justice for the enforcement of the 

provisions of this Act, including personal services in the District of Columbia and necessary 

printing and binding.  

Sec. 39. In all cases wherein the property of any citizen is proceeded against or wherein a 

judgment affecting it might be rendered, and the citizen is not the one who in person violated the 

provisions of the law, summons must be issued in due form and served personally, if said person 

is to be found within the jurisdiction of the court.  

TITLE III.  

Industrial Alcohol.  

Sec. 1. When used in this title—  

The term ''alcohol'' means that substance known as ethyl alcohol, hydrated oxide of ethyl, or 

spirit of wine, from whatever source or whatever processes produced.  

The term ''container'' includes any receptacle, vessel, or form of package, tank, or conduit used or 

capable of use for holding, storing, transferring, or shipment of alcohol.  



Industrial Alcohol Plants and Warehouses.  

Sec. 2. Any person now producing alcohol shall, within thirty days after the passage of this Act, 

make application to the commissioner for registration of his industrial alcohol plant, and as soon 

thereafter as practicable the premises shall be bonded and permit may issue for the operation of 

such plant, and any person hereafter establishing a plant for the production of alcohol shall 

likewise before operation make application, file bond, and receive permit.  

Sec. 3. Warehouses for the storage and distribution of alcohol to be used exclusively for other 

than beverage purposes may be established upon filing of application and bond, and issuance of 

permit at such places, either in connection with the manufacturing plant or elsewhere, as the 

commissioner may determine; and the entry and storage of alcohol therein, and the withdrawals 

of alcohol therefrom shall be made in such containers and by such means as the commissioner by 

regulation may prescribe.  

Sec. 4. Alcohol produced at any registered industrial alcohol plant or stored in any bonded 

warehouse may be transferred under regulations to any other registered industrial alcohol plant 

or bonded warehouse for any lawful purpose.  

Sec. 5. Any tax imposed by law upon alcohol shall attach to such alcohol as soon as it is in 

existence as such, and all proprietors of industrial alcohol plants and bonded warehouses shall be 

jointly and severally liable for any and all taxes on any and all alcohol produced thereat or stored 

therein. Such taxes shall be a first lien on such alcohol and the premises and plant in which such 

alcohol is produced or stored, together with all improvements and appurtenances thereunto 

belonging or in any wise appertaining.  

Sec. 6. Any distilled spirits produced and fit for beverage purposes remaining in any bonded 

warehouse on or before the date when the eighteenth amendment of the Constitution of the 

United States goes into effect, may, under regulations, be withdrawn therefrom either for 

denaturation at any bonded denaturing plant or for deposit in a bonded warehouse established 

under this Act; and when so withdrawn, if not suitable as to proof, purity, or quality for other 

than beverage purposes, such distilled spirits shall be redistilled, purified, and changed in proof 

so as to render such spirits suitable for other purposes, and having been so treated may thereafter 

be denatured or sold in accordance with the provisions of this Act.  

Sec. 7. Any distillery or bonded warehouse heretofore legally established may, upon filing 

application and bond and the granting of permit, be operated as an industrial alcohol plant or 

bonded warehouse under the provisions of this title and regulations made thereunder.  

Sec. 8. Alcohol may be produced at any industrial alcohol plant established under the provisions 

of this title, from any raw materials or by any processes suitable for the production of alcohol, 

and, under regulations, may be used at any industrial alcohol plant or bonded warehouse or sold 

or disposed of for any lawful purpose, as in this Act provided.  

Sec. 9. Industrial alcohol plants and bonded warehouses established under the provisions of this 

title shall be exempt from the provisions of sections 3154, 3244, 3258, 3259, 3260, 3263, 3264, 



3266, 3267, 3268, 3269, 3271, 3273, 3274, 3275, 3279, 3280, 3283, 3284, 3285, 3286, 3287, 

3288, 3289, 3290, 3291, 3292, 3293, 3294, 3295, 3302, 3303, 3307, 3308, 3309, 3310, 3311, 

3312, 3313, 3314, and 3327, of the Revised Statutes; sections 48 to 60, inclusive, and sections 62 

and 67 of the Act of August 27, 1894 (Twenty-eighth Statutes, pages 563 to 568), and from such 

other provisions of existing laws relating to distilleries and bonded warehouses as may, by 

regulations, be declared inapplicable to industrial alcohol plants and bonded warehouses 

established under this Act.  

Regulations may be made embodying any provision of the sections above enumerated.  

Tax-Free Alcohol.  

Sec. 10. Upon the filing of application and bond and issuance of permit denaturing plants may be 

established upon the premises of any industrial alcohol plant, or elsewhere, and shall be used 

exclusively for the denaturation of alcohol by the admixture of such denaturing materials as shall 

render the alcohol, or any compound in which it is authorized to be used, unfit for use as an 

intoxicating beverage.  

Alcohol lawfully denatured may, under regulations, be sold free of tax either for domestic use or 

for export.  

Nothing in this Act shall be construed to require manufacturers of distilled vinegar to raise the 

proof of any alcohol used in such manufacture or to denature the same.  

Sec. 11. Alcohol produced at any industrial alcohol plant or stored in any bonded warehouse 

may, under regulations, be withdrawn tax free as provided by existing law from such plant or 

warehouse for transfer to any denaturing plant for denaturation, or may, under regulations, before 

or after denaturation, be removed from any such plant or warehouse for any lawful tax-free 

purpose.  

Spirits of less proof than one hundred and sixty degrees may, under regulations, be deemed to be 

alcohol for the purpose of denaturation, under the provisions of this title.  

Alcohol may be withdrawn, under regulations, from any industrial plant or bonded warehouse 

tax free by the United States or any governmental agency thereof, or by the several States and 

Territories or any municipal subdivision thereof or by the District of Columbia, or for the use of 

any scientific university or college of learning, any laboratory for use exclusively in scientific 

research, or for use in any hospital or sanatorium.  

But any person permitted to obtain alcohol tax free, except the United States and the several 

States and Territories and subdivisions thereof, and the District of Columbia, shall first apply for 

and secure a permit to purchase the same and give the bonds prescribed under Title II of this Act, 

but alcohol withdrawn for nonbeverage purposes for use of the United States and the several 

States, Territories and subdivisions thereof, and the District of Columbia may be purchased and 

withdrawn subject only to such regulations as may be prescribed.  



General Provisions.  

Sec. 12. The penalties provided in this title shall be in addition to any penalties provided in title 2 

of this Act, unless expressly otherwise therein provided.  

Sec. 13. The commissioner shall from time to time issue regulations respecting the 

establishment, bonding, and operation of industrial alcohol plants, denaturing plants, and bonded 

warehouses authorized herein, and the distribution, sale, export, and use of alcohol which may be 

necessary, advisable, or proper, to secure the revenue, to prevent diversion of the alcohol to 

illegal uses, and to place the nonbeverage alcohol industry and other industries using such 

alcohol as a chemical raw material or for other lawful purpose upon the highest possible plane of 

scientific and commercial efficiency consistent with the interests of the Government, and which 

shall insure an ample supply of such alcohol and promote its use in scientific research and the 

development of fuels, dyes, and other lawful products.  

Sec. 14. Whenever any alcohol is lost by evaporation or other shrinkage, leakage, casualty, or 

unavoidable cause during distillation, redistillation, denaturation, withdrawal, piping, shipment, 

warehousing, storage, packing, transfer, or recovery, of any such alcohol the commissioner may 

remit or refund any tax incurred under existing law upon such alcohol, provided he is satisfied 

that the alcohol has not been diverted to any illegal use: Provided, also, That such allowance 

shall not be granted if the person claiming same is indemnified against such loss by a valid claim 

of insurance.  

Sec. 15. Whoever operates an industrial alcohol plant or a denaturing plant without complying 

with the provisions of this title and lawful regulations made thereunder, or whoever withdraws or 

attempts to withdraw or secure tax free any alcohol subject to tax, or whoever otherwise violates 

any of the provisions of this title or of regulations lawfully made thereunder shall be liable, for 

the first offense, to a penalty of not exceeding $1,000, or imprisonment not exceeding thirty 

days, or both, and for a second or cognate offense to a penalty of not less than $100 nor more 

than $10,000, and to imprisonment of not less than thirty days nor more than one year. It shall be 

lawful for the commissioner in all cases of second or cognate offense to refuse to issue for a 

period of one year a permit for the manufacture or use of alcohol upon the premises of any 

person responsible in any degree for the violation.  

Sec. 16. Any tax payable upon alcohol under existing law may be collected either by assessment 

or by stamp as regulations shall provide; and if by stamp, regulations shall issue prescribing the 

kind of stamp to be used and the manner of affixing and cancelling the same.  

Sec. 17. When any property is seized for violation of this title it may be released to the claimant 

or to any intervening party, in the discretion of the commissioner, on a bond given and approved.  

Sec. 18. All administrative provisions of internal-revenue law, including those relating to 

assessment, collection, abatement, and refund of taxes and penalties, and the seizure and 

forfeiture of property, are made applicable to this title in so far as they are not inconsistent with 

the provisions thereof.  



Sec. 19. All prior statutes relating to alcohol as defined in this title are hereby repealed in so far 

as they are inconsistent with the provisions of this title.  

Sec. 20. That it shall be unlawful to import or introduce into the Canal Zone, or to manufacture, 

sell, give away, dispose of, transport, or have in one's possession or under one's control within 

the Canal Zone, any alcoholic, fermented, brewed, distilled, vinous, malt, or spirituous liquors, 

except for sacramental, scientific, pharmaceutical, industrial, or medicinal purposes, under 

regulations to be made by the President, and any such liquors within the Canal Zone in violation 

hereof shall be forfeited to the United States and seized: Provided, That this section shall not 

apply to liquor in transit through the Panama Canal or on the Panama Railroad.  

That each and every violation of any of the provisions of this section shall be punished by a fine 

of not more than $1,000 or imprisonment not exceeding six months for a first offense, and by a 

fine not less than $200 nor more than $2,000 and imprisonment not less than one month nor 

more than five years for a second or subsequent offense.  

That all offenses heretofore committed within the Canal Zone may be prosecuted and all 

penalties therefor enforced in the same manner and to the same extend as if this Act had not been 

passed.  

Sec. 21. Titles I and III and sections 1, 27, 37, and 38 of title II of this Act shall take effect and 

be in force from and after the passage and approval of the Act. The other sections of title II shall 

take effect and be in force from and after the date when the eighteenth amendment of the 

Constitution of the United States goes into effect.  

 


